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SUBJECT: UK COMPANY SALE OF SOUTH AFRICAN INTERESTS 

REE: DURBAN 92 

1 . EMBASSY HAS LOOKED INTO RATIONALE BEHIND REED CORPOR 
ATION'S PLANS FOR MAJOR DISINVESTMENT IN SOUTH AFRICA. 

IT APPEARS TO US THAT REED'S MOTIVATION IS PREDOMINATELY 
COMMERCIAL, RATHER THAN POLITICAL. 

2. ACCORDING TO INDUSTRY SOURCES IN LONDON, REED 
CURRENTLY HAS SIGNIFICANT LIQUIDITY AND DEBT RATIO PROB- 
LEMS. TOTAL DEBT ESTIMATED TO BE APPROXIMATELY 

$450 MILLION. AS PART OF ITS SLIMMING DOWN AND RECOVERY 
OPERATION, REED HAS RECENTLY BEGUN SELLING OEF HOLDINGS 
IN A NUMBER OF COUNTRIES, INCLUDING CANADA, AUSTRALIA 
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AND THE UK. GIVEN REED’S PROBLEMS AND THE BROAD PATTERN 
OF DISINVESTMENT IN A NUMBER OF COUNTRIES, IT SEEMS THAT 
THE SALE OF TWO REED FIRMS IN SOUTH AFRICA IS PRIMARILY 
BASED ON COMMERCIAL NECESSITY. 
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